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1. Even before the fall of Centon, friction had arisen among Comamumnist leaders
concerning control of the city and of kwangtung Frovince.” Communist authore
ities in Poiping had originally intended to divide the suthority between YEH
Chien-ying (ﬁ 'g’ﬁj ;'( ) se poiiticel chief and CH'EN Keng (PE /@ ) as mili-
tary leader.” As general secratary of the South China Bureav of the Chinege
Communist Party, however, YEH obtained control of both political and military
flelds. :

2. YEE Chlen-yingds first move for political control was to take over Canton
finaneces end properties. For this rurpose, he instrucied one of the Sovth
China Bureau’s newly appointed tolitical workers, SU Yu-chien ( ZX & j@ )
aleo lmown ag SU Mien~chiun (% % & ), a native of Eu Chisng { L),
Tunghei (110= , 21- ) Ipland and an old Communigt Party wmember, to take
over city organizations under the authority of the Canton Subur‘gg Joint Work
Unit of the Bureau. YEH's second approach was through ESIUNG (BE ) fm),*»
former warlord of Kwangtung Province, who was cormiscioned to organize the
Chiang Supvression Army. under the direction of the Chung Ho Teng (¥ fo & )
Beform Committee. TIIEN Chiueh-fol { If} 7k ), a member of the Committee,
woe apoointed head of the army and ovdered to collect money snd meterials from
all the firms in Canton which were taken over. YEH also directed CR'EN Po
(# 33 ). officlal of the South China Buresu to use undercover agents in
Canton to help gain comtrol of tha eity's wealth.

3. Meaawhile, howaever, similar plans were under way in CH'EN Keng's contingent.
TENG Ena (’?j‘( ).** commander of the Communist U Army, was ordered to
assure CH'EN'a control of the eity, and PAO Pleng (?fﬁ f]ﬁ%) head of the South
China Bureau Politieal Davartment, was assiecned to esta‘olz‘/sshfpo}itical con=
trol. The second secretary of the Bureau, CHANC Yun-i (3},%« |- 4 i‘& IR alep
sent hie repressntative, LIANG Hsia (ﬁ ?f—\)g to assist. In spite of thair
effyrts, however, YEH Chion~ying sveceeded in dominating the ns2w government
and the city finances. Dissension between the two factions was heightened when
TR took over %he Bank of Cantona
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A, CH'BEN Reng and CHANG Tun~i tried to undermine YEHs influence by making a f
Joint eormlaint to Commanist authorities in Peiping that it was not nroper ‘
t0 assign the control of Fwengtung to an individual whe had done 11%5le %o
help in 1%s liberation. They vrged that YTH should be transferred or his
power should be restricted. Next they recommended jointly that TENG Hua
be appointed garrison commander of Canton in order to curb YZH's powor.

5. In the later part of Octobar 1949, CH'EN and CHANG assembled in the confarence
hall of ihe Canton Municipal Government all the representatives in charge of
taks-cver proceedings in the city. Cantonm Carrisen Headquariers then ordered
these renresentatives to disarm YER's forees. When YEH's men resisted, a
amall baltle ensuved. In order to vestore and preserve order, TEH apvointed
CHYEN Po commissionsr of the Centon Public Security Buresu.

6. The situntion did not irprove, however, when Y¥H denounced CHEN Keng as
heedsbrong and irrespensibls and claimed that 4% was the efforts of local
Conmunis’s and YEH's planning which had freed Ewengtung. He requested the
Peiping ysovernment to punish both CHIEN Fengewtx aud CHANG Yua-i for their
activiitlos. )

7. In order to straighben out %this difficulty. the Peiving aunthoridies ve-
assigned gseveral of the Xwangtung and Canton versomnel. CHANG Tun-i was
made governor of Xwangel Provinee.®* The Public Security Buresu was resrgan-
ized, with MAN Fu-wen (3% 42 Y ), CHIEN Xeng's right-hand man, as commis-
sioner. Those messures causad a resolution of the difficulsies, at least on
the surfoce, but the situation remains disturbed.

i

3. Another couse of dissemsion is TEH Tac-ying ({ %1 # ). brosher of YEH
Ohien-ying. YEH Tac-ying end his sisters were sent by their brothsr to
organize in Hong Kong two firms for purchasing war materiels, the Ts Tao
(K % ). 47 banHem (X N ) Street, and the Nen Euan () §& )
Treding Uompaniea. ™ Through thess, YEH made considerable sums, hosrded
cotton pisce-goods, and sold Canton import eceriificates. On 28 December,
he smuggied into Canton o a ¢eal train from Hong Eong more than a hundred
thousand fong XKong dollars' worsh of materials. When this became known to
TANG Hus. he ordered the troope in Shenchuan {118-08, 22-32), the compa
headquariexrs, to arrest YEH Tao-ying. TENG and TAY Chieh-pin ( £3 1{:? 7
hrought vp the activities of the YEH brothers at o meoting of ths South Chinma
Bupean ard tried toouwst YEH Chien-ying in faver of CHIEN Keng.

9o About mid~Jumiary 1950, o mew arpument arcse between YBH Chiectnwying end FANG
Pang, fﬁ % )o doputy governor of Kwangiung. In a surprise raid in Centon
on %8 Decewber 1949, three of FANG Pang?s mwen were killed by YBi?s subordine
atea, The cese has not been setiled, snd FANG Feng has boen edded to the
oppasitice of YBH.

s Comment, For pz;evious dlscussions of the difficulties smong the
25X1A sdmivistrators in Kwengbung end Camton, [ | Aubhorily in the
25X1A province wag divided emong YEHN Chien-ying as military leadors KU Tfonge

tetvn (& 44 £ ), elso written KU Te-ts'un (& A 4 ) : 1
leaders and FAUC Feng as party londer in December 1949, 25X1A -

Comuent. Additionsl items of information availeble on the
Zoliowing ares

25X1A™*

50 Yu-oin®en was veocabtional roprogentative to the 1946 National Assombly
fron Kuengiung Province.
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TEW? Bua, in eddition to his army poiibion, is a menmbor of the Jonton
#ilitery Comtrol Comnission.

CIIATG Tunei wes originally appoinbted head of Communist adninistration
in Hainen but was oppo oaders and received the Kwengsi
appsinkasnt ingtead.

USIVHG is probsbly HSTUYG Shih-hui, former governor of Kiamgsi and
lator commaonder of the Nationalist Northeast Chine Commend.

__JCommont, This labtier is the South Chins Enterprises Trade Bureau,
with Lieedguerters at Shenchuan (Shumchun). The transpertation of
matorials for this firm, according to previous information was handled
by WU Teo~ying, who may be identical with YHH Teo-ying.

| |Gcmman’b., On i6 Harch 1950 the State Administrative Council
in Peiping ennounced the appointment of CHYLN Keng as govornor of
Yunusn Provineisl Peoplets CGovermuent.
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